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"7 he Honorable Frank Carlson i s 2N 77
Chairmen, Committee on § 70 vl 3 i’.iass. (’u)
st Cfice & wivil Service
ijnited States Senate Glaw. Changed Te: /f
“ ashington 25, D. C, ‘:‘; HR 73-228 1o¥
8

Leay Mr. hairmsan: - e

Since our conversation of &7 July, | have talked with Mr,
Seymour Berlin, of the Tivil Service Commission, who in tarn
has been in touch with Mr. Johnsen of your Committee stalf re-
garding the amendments, requested by ClA, to the proposed pay
snd fringe benefits legislation presently before the Jommitiees

n i st ilice & Tivil Service of the Senste and House,

& a result of theas conversations, ] would summarise cur
specific problems as follows:

i, M., 7774, as it originally pussed the House
snd as it is mow imcorporated into Title III of 5, 2665
28 reported by the House Commitlee, contuins & pro-
vision that the ivil Service Commisaion “shall inspect
snd review the operation of the inceative awards plans
in the departments.’' This right of inspection and review
is roandatory for the Commission, and therefore raises
the same security problems for (1~ as were raised by
s similar provision in the Ferformance HRating Act of .
1950, These security problems were set forth in Mr.
frulles' leiters to you of 5 June 1954 and 27 July 1954,
Therefore, if the final decision of the Senate and House
»n the subject of incentive umarda plans is to adopt the
House languege as contained im . 2665 as reported by
the Hoose {or the comparable 1nn3uage of H.R, T774 us
prssed by the House), we reguest that a proviso be
added rs inllows - -

'rovided, That the Director of Central Intelli-
gence is authorized to establish sn incentive
awards plan under this 1itle without inspection
snd review of its operation by the commission.
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2. Froposed legislation establishing Federal
employees' incentive swards, ss8 contained in Title III
af 3, 2665 as it originally passed the Senate, presents
no security problems to this gency and would not re-
quire sny amendment from our standpoint,

3. In any final consideration of pay sud fringe
benefits legislation, we request that there be retained
in the bill the special provisions for CI1- currently con-
tsined in Sections 602{a) and 662(b) of 5. 2665 as re-
ported by the House, f{or the reasons sutlined in our
letter to you of 27 July 1954.

The kind consideration given by you and members of your
staff to our problems in connection with these matters is very
greatly appreciated.

sincerely yoars,

Walter L. Plorzheimer
iegislative Counsel
OGC:WLP/blc
Grig. & 1 - £tddressee
1 - James Hyde - Bur. of Budget

1-DD/A "
I - AD/Personnel
Z - Signer
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